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Central Depository and Clearing House
for The Thai Bond Market

Objectives
< To increase market efficiency

To serve as a single place for depository,
clearing and settlement

<+ To support settlement of securities across
national boundaries throughout the region

< To attain international standards providing
services e.g. REPO, SBL & Cross-collateral

Central Depository and Clearing House
for The Thai Bond Market

Beneficial aspects of the Project
+ Collateral management efficiency
<+ Economies of scale
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Eehtral Depository and Clearing House for
The Thai Bond Market

nannswd (Us:nAlng) 9ia
ITIES Y CO., LTD.

Account Structure

CUSTODIAN

CLEARING A/C

CLIENT

BROKER

All Participants

SDC Terminal

1. Equity/Corporate Bond
Deposit Clearing &
Withdraw Settlement
Transfer
Pledge

2. All Security SETNET

Interest Payment / Corp. Action

PT[ Weh Client
=

3. Government Bond

Deposit Clearing & Settlement
Withdraw (Net / Gross)

Transfer

Pledge

Additional for SWIFT
member

SWIFT

Application Diagram

nannswd (Us:nAlng) 91Ra

TSD 12/@@
SDC

Participant
BOT
| —
Equity/Corporate Bond s
SWIFT/RDL [ N )
OF———0
PTI
v
=
m
~

Settlement Bank

[0 0 0]
1=l

Government Bond

©International Securities Services Association

ISSA Regional Meeting, Seoul, 7 October 2005



ISSA RM Asia/Pacific 2005 - Market Update Thailand 4/ 4

Key Success Factors

< Cooperation & support from authorities

<+ Appropriate risk management

<+ Efficiency of depository

<+ Operational reliability
Low cost of development
Retaining the BOT to manage monetary policy
Laws and regulations enactment
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